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Mr. Harley Will

Director of Financial Services
County of Washington

14949 62nd Street North
P.O.Box 6

Stiilwater, MN 55082-0006

Dear Mr. Will:

We wish to inform you that on April 13, 2011, Moody’s Investors Service reviewed and
assigned a rating of Aaa to Washington (County of) MN's General Obligation Bonds,
Series 2011A.

In order for us to maintain the currency of our ratings, we request that you provide
ongoing disclosure, of current financial and statistical information.

Moody's will monitor this rating and reserves the right, at its sole discretion, to revise or
withdraw this rating at any time in the future.

The rating, as well as any revisions or withdrawals thereof, will be publicly disseminated
by Moody's through normal print and electronic media and in response to verbal requests
to Moody's Rating Desk.

Should you have any questions regarding the above, please do not hesitate to contact me
or the analyst assigned to this transaction, Kathryn Gregory at 312-706-9962.

Sincerely,

Henrietta Cha

e
Ms. Kathleen Aho
Springsted, Inc.
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New Issue: MOODY'S ASSIGNS Aaa RATING TO WASHINGTON COUNTY'S (MN) $41 MILLICN GO
BONDS, SERIES 2011A

Global Credit Research - 14 Apr 2011
Aaa RATING APPLIES TO $164 MILLION POST-SALE GOULY DEBT

County
MN

Moody's Rating
ISSUE RATING
General Obligation Bonds, Series 2011A Aza
Sale Amount $41,035,000
BExpected Sale Date 04/18/11
Rating Description General Obligation Unlimited Tax

Opinion

NEW YORK, Apr 14, 2011 — Moody's Investors Service has assigned a Aaa rating to Washington County's (MN) $41 million General Obligation
Bonds, Series 2011A, Concurrently, Moody's has affirmed the Aaa rating on the county's outstanding general obligation unlimited tax debt. Post-
sale, the Washington County will have $164 million of general obligation debt outstanding.

SUMMARY RATING RATIONALE

Debt senvice for the bonds is secured by the county's general obligation unlimited tax pledge. Proceeds of the bonds will finance road
improvements throughout the county, technology projects, and projects that are part of the county’s Land and Water Legacy Program. The Aaa
rating reflects the county's substantial, though declining, texbase favorably located In the Twin Cities metropolitan area, sound financial
operations that are supported by growing reserves, and a debt burden that is expected to remain affordable despite a slow amortization rate.

STRENGTHS:

- Favorably located in the Twin Cities metropolitan area

- History of operating surpluses leading to healthy General Fund reserves

CHALLENGES:

- Recenl declines in tax base and anticipated additional decline in 2011

- Potential reduclions to state aid

DETAILED CREDIT DISCUSSION

SUBSTANTIAL TAXBASE WITH RECENT DECLINES FAVORABLY LOCATED IN TWIN CITIES METROPOLITAN AREA

Located just east of the twin cilies of Minneapolis (general obligation Aaa/stable outlook) and St. Paut (Aat/positive), the county's $286 billion tax
base grew at a rapid pace through 2007. After a modest increase in 2008, the county's taxable value declined by 3.8% in 2009 and an additional
6.7% in 2010. County officials anticipate an additional, althouigh more modest, decline in 2011, The county's taxbase is relatively diverse with
commercial, retail, and industrial presences. The city of Coltage Grove (Aa1) is home to 3Ms {Long-Term rating Aa2} chemaolite facility and
Imation Corporation is located in the City of Oakdale (Aa2). Both companies are among the ten largest taxpaysrs in the county. The county’s
largest employer is Anderson with 3,500 erployees and Independent School District 833 with 2,300 employees. In addition, residents benefit
from access to various employment centers within the greater metro reason. We expect the County’s substantial tax base to remain stable and
grow in the long-term, albeit at more modestincreases than in previous years, given ils favorable location in the Twin Cilies rmetropolitan area
and availability of land for development. Approxirately half of the land in the county Is curently undeveloped. The county's 2010 population of
238,126 is more than double that of 1980. Wealth indices have increased in recent decades and exceed state and nationat medians: 2000 per
capita and median family income levels were 121% and 131% of the state, respectively.

WELL-MANAGED FINANCIAL OPERATIONS EXPECTED TO CONTINUE SUPPORTED BY GROWING RESERVES

The county's finances will likey remain relatively sound due to growing reserves and welkmanaged operations, The county consistently closes
fiscal years with operating surpluses in the Generat Fund, resulting in steady increases in reserves. The General Fund balance has grown from
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operafting revenues, and state aid comprised a minimal 6%. Despite reductions in state aid, we expect the county's operations will remain
stable given minimal reiance on state aid, sizeable reserves, and history of conservative budgeting practices.

DEBT BURDEN EXPECTED TO REMAIN AFFORDABLE DESPITE SLOW AMORTIZATION RATE

The county's debt burden is expected o remain affordable given moderate future borrowing plans and sizeable tax base. At 0.7% and 3.5%,
respectively, the county’s direct debt and overall debt burden are higher than the medians for Minnesota counties. The county’s overall debt
burden is much higher due to borrowings of underlying entities, incliding South Washington County ISD 833 with $297 million in outstanding
debt. Amortization of the county's direct obligations, which includes general obligation debt issued by the Washington County Housing and
Redevelopment Authority, is slow with just 40.3% of principal retired in ten years. The median principal amortization rate for Minnesota counties
i a rapid 75.8%. Future debt plans include $15 million in general obligation bonds to protect natural resources in the county through its Land
and Water Legacy Program. Alf of the county's debt is in fixed rate mode and the county is not a party to any interest rate swap agreements.
WHAT COULD MOVE THE RATING DOWN:

- Economic stagnation that leads to further weakening of tax base valuation or unemployment levels

- Substantial deterioration in the county's financial reserves below similarly rated entities

KEY STATISTICS

2000 census population: 201,130 (38% increase from 1990)

2010 estimated population: 238,136 (18% Increase from 2000)

2010 full value: $26 billion

2010 full value per capita: $110,563

2000 per capita income: $28,148 {121% of state, 130% of US)

2000 median family income: $74,576 (131% of state; 149% of US)

Washington County unemployment rate (February 2011): 6.7%

Fiscal 2009 General Fund balance: $56.1 million (57.3% of General Fund revenues)

Fiscal 2008 Undesignated General Fund balance; $21.1 million (21.6% of General Fund revenues)

Direct debt posttion: 0.7%

Overall debt burden: 3.5%

Principal amortization (10 years): 40.3%

Post-sale general obligation debt cutstanding: $164.0 million, including the current offering

PRINCIPAL METHODOLOGY USED

The principal methodology used in this rating was General Obligation Bonds lssued by U.S. Local Governments published in October 2009.
REGULATORY DISCLOSURES

Information sources used to prepare the credit rating are the following: parties involved in the ratings, parties not involved in the ratings, and
public information

Moody's Investors Service considers the quality of information available on the credit satisfactory for the purposes of assigning a credit rating.

Moody's adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
Moody’s considers to be reliable Including, when appropriate, independent third-party sources. Howevar, Moody's is not an auditor and cannot in
every instance independently verify or validate information received in the rating process.

Please see ratings tab on the issuerfentity page on Moodys.com for the last rating action and the rating history.
The date on which some Credit Ralings were first released goes back to a time before Moody's Investors Service's Credit Ratings were fully
digitized and accurate data may not be available. Consequently, Moody's Investors Service provides a date that it believes is the most reliable

and accurate based on the information that is available to it. Please see the ratings disclosure page on our website www.moodys.com for
further information.

Please see the Credit Policy page on Moodys.com for the methodologies used in determining ratings, further information on the meaning of
each rating category and the definition of default and recovery.
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© 2011 Moody's knvestors Service, inc. andlor its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ARE MOCDY'S INVESTORS SERMCE, INC.'S ("MIS™) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAf NOT MEET ITS
CONFRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT, CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL. ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICUIAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RAFINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUBY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR

SALE.

ALL INFORMATION CONTAINED HEREIN 1S PROTECTED BY LAW, INCLUDING BUT NOT LIMTED TO,
COPYRIGHT LAW, AND NONE OF SUCH NFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMNATED, REDISTRIBUTED OR RES0LD,
OR STORED FOR SUBSEQUENT USE FOR ANY SLICH PURPOSE, IN WHOLE OR IN PART, INANY FORMOR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
refiable, Because of the possibiiity of human or mechanical error as well as other factors, hawever, all information
contained herein is provided "AS IS™ without warranty of eny kind, MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliabie, inclding, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
cireumstances shalil MOODY'S have any liability to any person or entity for (a) any less or damage in whole or in part
caused by, resulting from, of relating to, any error {negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, cornmunication, publication or delivery of any such
information, or (b) any direct, indirect, spacial, consequential, compansatory or incidental damages whatsoever
(including without imitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inabiiity to use, any such information, The ratings, financial reporting analysis, projections,
and cther observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not staternents of fact or recommendations to purchase, sefl or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or seling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIVELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S INANY FORMOR

MANNER WHATSOEVER.

MS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO™), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prier to assignment of any rating, agreed to pay to MiS for appraisal and rating
senvices rendered by it fees ranging from $1,500 to approximately $2,660,000, MCO and MS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain




affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MS
and have also publicly reported to the SEC an ownership interest in MCQ of more than 5%, is posted annually at

m under the heading "Sharsholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 338969. This docurnent is intended to be provided
only to "wholesale clients™ within the meaning of section 761G of the Corporations Act 2001, By continuing to access
this document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client” and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations
Act 2001.

Netwithstanding the foregoing, credit ratings assigned on and after Oclober 1, 2010 by Moody's Japan K.K. ("MIKK™)
are MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
securities. in such a case, “MIS" in the foregoing statements shall be deemed to be replaced with “MIKK". MIKK is a
whally-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody's
Overseas Holdings inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities
of the issuer or any form of security that is available to retail investors. # would be dangerous for retail investors to
make any investment decision based on this credit rating. If in doubt you shouid contact your financial or other
professional adviser.




